INVESTOR> SHARES

Good things in small packages
hit hard when times get tough




Small cap funds have
topped the charts,

but now is not the
time to jump in, writes

~George Liondis.
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TOP 10 SMALL CAP FUNDS
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runningoutofpuff.
And a falling market is not a happy
: for small a}umis.

at the start of abull run”
Small cap managers admit a market

“If markets go down, I think you will see
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“In the long-term, small companies
should trade ata 10 per
cent to 20 per cent
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Luckily company, or small cap,
fundmanagers,ithasbeenamdml;
although you would get very long odds on
arepeat over the next 12 months.
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100 companies in Australia. Stocks
nmsﬁmhaweﬁtlw&rdoﬁ

Youwon't find these fund managers
investing in BHP Rio Tinto, Telstra or any of
the big banks.

Sma]landofnenmgr-
known companies
more potential to deliver
the surprise-packet
returns investors dream

ing retail-
managed funds in Australia over the past
financial year, all but two were small
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Australian share fund over the past
12 months, returning more than
39 per cent.

MARKET WARNING
Despite the strong performance of small cap
managers, marny experts are now treading

tellsits clients to allocate 10 percent
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about where the Australian sharemarket
headed.

management charge
1.96 per cent, compared with 1.74 per cent
for large company managers, Morningstar

Research data shows.

are by to fees”
of their basic management

and often kick in at too low a

threshold, so investors pay more for only
moderate amounts of outperformance.



