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For the three years to June 30, the fund, which invests in Australian-listed small
companies, returned an average annualised 24.8 per cent (after fees), compared with
the small ordinaries accumulation index return of 18.8 per cent.

Smallco Investment Management was founded in 2000 by Rob Hopkins and Bill Ryan,
and manages $30 million in its one fund. The two men have significant amounts of their
own money in the fund.

The manager has not been covered by many researchers. In May this year, the
investment researcher Lonsec gave the manager a favourable report card.

The fund is unique in that it runs a concentrated portfolio of no more than 35 stocks and
has a mild ethical overlay. It doesn't market itself as a ethical fund, but Michael Walsh,
chief executive of the ethical funds researcher Corporate Monitor, is the independent
director on the Smallco board. Walsh advises the manager on ethical screening.

Smallco also has the ability to take on some modest gearing and to short stocks. When
done successfully, shorting is a way of making money when stock prices fall. At any one
time the manager will have three or four short positions. However, up to half the value of
the fund can be in short positions.

The ability to short may be comforting to investors worried that small companies, having
had a couple of stellar years, may be ready for a breather.

Lonsec awarded the fund its second-highest "recommended" rating - a good rating for its
ratings debut with the researcher.

"Given that the fund is focused on the small-cap end of the market, is reasonably
concentrated and has the ability to gear, it is suitable for higher-risk-profile investors,”
Lonsec says in its report.

The fund invests in companies with high returns on shareholders' funds. "We do not like
‘gonna’ companies, those that are 'going to' make good earnings," co-founder Bill Ryan
says.

Core holdings include the sharemarket information company IRESS, the Sydney Futures
Exchange and Macquarie Communications Group.

While no one knows what markets are going to do over the short and median term, Ryan
is "very positive" on the longer-term outlook for the portfolio.

The profit outlook for the companies held in the portfolio is still very good and, given the
quality of the companies, Ryan expects that to continue to be reflected in the
performance of the fund.

& Printer friendly version 4 Email to a friend

http://moneymanager.smh.com.au/articles/2005/07/26/1122143837631.html

Adver
Up to the ir

¥ BankWest 1 financ

My Portfolios

» Something for
nothing

» Industry funds wait
for the call

» A tick for the
Australian Retirement
Fund

» Investors Mutual's
offshore success

» Smallco Investment
Fund hits the big time

Find a managed or
super fund that meets
your criteria.

Stock Look-up

Enter ASX code:

I

Unsure of the ASX stock
code? click here

Portfolio quick link

Check my portfolio for
» Shares

» Managed funds

» Networth

Create a portfolio

7/12/2005



Smallco Investment Fund hits the big time - moneymanager.com.au

Page 2 of 2
Advertisement
Do you need to stay in touch with the stock market?
For the latest breaking financial market news, come to e singroom
TradingRoom where we track the stocks to watch e
today so you can stay ahead of the pack Ga¥
Advertisement
[~ltop
Advertise with us | Contact us | Site map | About us
Privacy Policy | Conditions of Use | Membership Agreement
Copyright © 2005. Any unauthorised use or copying prohibited.
E = B - I member centre | network map | mobile | advertise with us | place a classified ad
_Elﬂlﬂ SMH | THE AGE | AFR | Jobs @ MYCAREER | Real Estate @ DOMAIN | Cars @ DRIVE | Dating@RSVP |
FINANCE

http://moneymanager.smh.com.au/articles/2005/07/26/1122143837631.html 7/12/2005



