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PorIfOIio Super revolution

Intlow speculatlon causes ritzy valuation

Small financials

Richard Hemming
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services that benefit

i from superannuation
inflows is 18.5 times, which is above
the historical average P/E for small
caps of about 18 times.

This implies investors believe
their carnings will rise by more than
18 per cent a year ford:ynenthree
to five years. This may very well
happen for these companies, which
include Count Financial, Australian
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superannuation.
““We look beyond the short term in

temsd’pomvedevdopnm says
Pengana Emerging Companies
Steve Black. *“This

portfolio manager
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forward superannuation inflows.

An example he uses is business
owners selling their businesses now

instead of in the next three years.
But Black’s fund has invested in all

services companies. This
refers to the low cost base of these
companies, which means that once
money goes straight to the bottom
line. Hence, above-average profit
growth is achievable.
The effect on earnings of the

is Australian Wealth Management,
md'mbylhzbuﬁnmmdel another financial services provider,
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management fees on inthi
the funds under management, orthe ~ Group, which is a part-owner
amount of funds the company is in
charge of advising in the case of have been marked down 12.5 per
£
companies received most of their }manqin‘dimkobliopknu
fees “‘up-front’’ when a client says these companies are vulnerable
d;nednpbmﬂnmmtmon to weakness because of
emﬂeneymﬁm.wh:chn placing on these companies at
a better outcome for listed current share prices.
companies. He says other financial services
But if ever there has been a red companies provide the same
ﬂagmnuplbmnmvuﬂngin leverage effect, but aren't trading on
services companiesitwas  the same multiples. Coincidentally,
inthepastmt,wﬂhmutmat they don’t benefit as directly from
their most volatile. The benchmark  the superannuation explosion.
S&P/ASX 200 Index fell about Record Realty is one of the
6 per cent in four trading days, financial services companies in his
to sell-offs in sharemarkets  fund. Hopkins says the company
the world concerned that intends to maintain its dividends at
consumer demand is slowing inthe  current levels, giving the stock an
United States. monmcywllloflhmnlslnmt.
Shares in financial planner Count ‘Theymnotcowboya."ﬂophm
Financial, the most expensive of the  says. “Allco Finance 's
financial services juniors, have management team is the
fallen almost 11 per cent since mid-  company, so we have confidence
February. will dividend.”



